
S8 469P6 '106

INSTRUMENT PREPARED BY
VIRGNIA GAS AND OIL BOARD

ORDER RECORDE D UNDER CODE
OF VIRGINIA SECl'ION 45.1-381.28

.V-IRG-M4-I-A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Bases~~'~~ hrc. )
)

REUEF SOUGHT: (1)ESTABLISHMENT'QFTHE tBBLUNG )
UNIT DEPICTED N:~RfBBtETO )
AND SERVED BYWELL NO. V~ )
catttahllaSI88SBSssfea )
(hereto ~.~UnÃ") )
PURSUANTTO VA. CODE $ 45.1481.20; )
(2) POOLING OF INTERESTS IN )
SUNECT DRILLING UNIT PURSUANT TO )
VA. CODE'$45.Mtl21, FQR THE )
PRODUCTION OF GAS OTHRt THAN )
COALBEDMETHANE GAS FROM SUIMECT )
FORMATtONS (hands rstsned )
to sc "thcawaaNwtal48as" or Gac ); )
and (3) DEIBGNATE THE APPIJCANT )
AS THE UNtT QPEIBrrTOR FOR THE )
SULIECT DRILLING UNIT )

)
LEGAL DESCRIPTfQN: )

)
DRILLING UNIT SERVED BYWELL NUMBERED )

7D BEDRILLED IN )
THE L8I(3rffiQN DEPICTED ON8SIHWT A HERETO, )~RLsceas ~'~sawer Tlsct )

)
)

S~SNgNPccNNIY, llRMsk )
(8te sdhjetk Lcthda're more Psrthulsrly )
draw~ orl'" IklhtMt A saachsd hereto )
snd made a frsrt hereof) )

)
TAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP KIENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BYTHS ORDER ARE SHOWN ON EXHIBIT(S) )
~IIINICH NBARE ATTACHED TQ AND A PART OF )
THIS ORDER. )

REPORT OF THE BOARD

FIND8838 AND ORDER

VIR INISA GAS
ANI) OIL BOARD

IXh MET NO.
VQI &~8SS8WI

1. Hasrinc thos snd Place: This mshar came on for hearing bsfom the Aginis Gaa and Oil

Board (aaesitsr "Bosrcy) at adxi aan. on Decemtrer 8, 3888 conBsued from November 18,2M8, st the
outheest Vhghds Higher Educsdon Centw on the campus of Vlrghds Highlands (hmununtty College,

Room 246, ASngdm, Virginia.



2. Aeoeerencss: TlssoBty B. Scott appeared for the Applk»nt Sharon M. B. Pigeon,~Agemey Genend, was pn»ent to advise the Board.

3. Judsdkakrn end hksk»: pursuant to ve. code I) 45.1-381.1et sec., the Board linda that
It I»s judstgstkm over 5» subject rnethrr. Based upon Ihe evidence presented bI'ppkoenL 0» Board
also Nnds that the AppNoant hes (1) er»ndssd due dgsence in conducNng a n»eninsful search ofr~ -'sources to dekrrmk» 0» kkmtgy and whereabouts cf each 0» and og «wr»r, coal
owner, or mbrpsM owner having an interest in Subject tyrNNng Unit underlying snd comtktaed cf Subject
Lsndsr, Q) kaa rapreeerttsd lo the Board 8»t It has Shen nogoe te those paNes (, 'cn»gmes
"Psraqn(e) wlINlw v~ i a w to l~> ~~, Perle swam nya, ski ~~ ~npeeimA,
ts ~, Ifuahk jelnt ventun» or other legal enNNss) ensged by va code g 45.1401.10to negcs of
0» ~~~%ed bando; end (3) that ths persons sst hath in Nsdr Appl»agon ~md hkdk» of Hearing
I»va Qen ktsnMiad hy~thnwgh Ns due dBgem» «s Gwr»rs or claknawk of ccnvenshsal Ges«~» ~ Subject ping VIAL ksdudtng N»se setout in BshthB84 who heve net eetehdbre
kteeag, stdd er~agreed wNh 0» AppNsent to pard 0»lr Gas Interests in Nkdt)rud brNNng Unit
Unknown andrer Urdacsteble owners'"~~ in 0» Subject orNNng UrHt ete Naiad on Bahstg B.
Furs»r, Ihe Shard hes caused nogce of Nds hearing to he~as raqukad by vtL cede 0 45.1-
381.10 B. INfheretrpen, the Beard t»rshy Nods that the nogct» given I»reki seNsfy aN skautory
requkementa, Beard nde reydremsrde and 0» ndntmum s»ndards of due process.

4. Arsmrdn»nts:
Revkred Extsbk 8-3

5. Q»russets: Jsnios Turner Rose
Judy Compkm
Agreds MuBns

8. Ragaf thr»ueekrd: AppNcsnt raquesls (1) that pursuant to ve. Gele $ 45.1-051.20,the
Board ~Subject I3rNNng Unk to be senrsd by IBSS Mo. V~; and (2] that pursuant lo Va.
code 0 45.1451.21,0» Beard pool 0» rights, nlareals end estak» in end to 5» Convengenal Gas of
the krtown end unknown persor» Nsssd kr shr~~ NhdtgrB $4; and that cf0»N known and unknown
I»ktL~ ~~~; dsrdeees, hustet», aestgr» ahd surx»sacra, bethhsnatgsteand remote,
Ibr 0» drsgrtg ead eparagon, ~ pradusgon, of Ccnventiehet Gas Som the ~ thNNng Unit~='er'utgsct Fonnssons umlsdylns and oemprleed ef tl»~Lends, (,~somsBmes
cogssBady ~and rehtrrsd le es 'vgsN Qsvekqtn»nt antgor ~In 0»',~ fhgNng Ipdp);~Nl, (0)lel M~ dalyela&al ~ —-" .~m llnH 0 Imper.

1 RN SMIC ~y: (1)~SIAINl DNhp Ullk pewall la VL GeN $ 461.
301.28;(2) pursuant to vs. cods g 45.M81.21 c 3, d--' thhrBe.::-fqns
MetatNhta, lnc. (herekrpSer 'Unk ~ as Ote Operator as~ lo drNI and
oparsaa%eg Nkr. tf kr 0»~~Ungat the leeagrur depkdad on 0» plat~ i»reto as INsSBBN A to prqduoh corsrenlionwl Qss harn ~ Formagsr»,
~abject Io the pennk r ~ contak»d in $ 45.1W1.2y et as 5., Cede of Vkgktts,
1058 as emended, io g 4 vAC 25-158:etestf., Gas and ON Regukr hats and fe 0 4 VAC
2MSB et eeq., Vkginls Ges and ON Board Itegtdathes, aN as at sanded Som Nme to
Nme; and (3) pursuant to Ve. Cods g 45.14%.21A,0» r(ghts, ink rests, end eNah» in
and to 0» convsnlkeel Gas ln orNNng Unit ~sss» of 0» knewn and
unhruwm persons Naiad on BkhBNt M4. aNached hereto and mess a psst hereof, and
Ihek known and unknown hake, eacehn, ad,—~~, devtastw, ~aadtp»,
end ~~, btdh knmedhds and remote, he end hereby are I colsd in 0» Suhjtud
ForneNons in Ihe Subject GrNNng Unit ~and compdsed cf the Subject Lends.
There sre no ~ NeM miss and the unit is subject kr ra»swats spadng
sstpdren»nts of Va. Cade $ 45.1M1.17.



8. NNscson snd Nlhcdon psdod: In the event any Qas owner named in ths APPNcalion and
Itasca of If«N«IN hoe wt hengohne reached s vokNlary as»ament lo share In ofr operaNon of oo wsN
lc bs hcahd in~QrlIn9 Unit st a rdh sf payment n«duaNy aSreed to by said eae owner and Oe
OOOOOO Ooh, Ohhhoohh Ohy iih OOO Of ho IOOOOO oi Illhl hl . ';O OOOO OOO Illoi Olol
OOWI OOOOO ol io OOOOO Of hi Ohhil OOOOI Ihhhhhh h OOOII ~ Oi IOO
Ofhhhi OI OIO Idea Ohio hhfho OMI Oih fhfh Ohfo IIOOI io ~Ol I~I Ohf ol ~ OOO Of Ihi
Onhr, A Ibad)yehNon ehaN bo—to heveheenmadb lf, an or bosore 8» hsf day of aaNI Sudsy
perlel, such ~ person hee doOfarad hh wNen ohothm Ie 8» ~h ~ Unh Opoaslor at 8»
echh)»o shesh below or has duly peeteadtsd:end pissed We wrhhn elesdon h Sr d ches INlhd Shies
maN, ~fsaptdd, acwreesed to Ihe Unit opemhr at 8» edcbsos ehcnm behw.

9.1 Qsdsn 1 - To P~~ In Ths Qouslsrusoot ssd GssrsdfhnM lhs Ddgno Un@
Any INas Owner or Chbnent nomad by ~ 54I «Nhr ha ~ not n»chad a
vcdunbuy ~,~ wNh Ihs ~ may elect to fu ~ in 8» WeN
Development and~on S»~ D/NNn9 Unk (..=-
OPerehr") by atP«eh9 Ie Pay the eedmah Cf Suoh . w ~e

Ptnt Of lhs ached and —~ coats, hgudtnS s ~

euParVIehn Ibe, Of 9» Wa8 ~~m Snd'Cjiinmlohohf el nuee ~ey Otd
fwth in Vhslnle eae aml ON Nfbteg IN«Std%en 4 vAC SMIIIN199 (heeln
"Comphhd for ~l Cosh"). Ptelher, s ~pefhN Opelwhv asm«a lo
pey lhe OONmah Of ouch ~ eymaejqy Of»ager'e prole VS«nate part Of Oe
Ea5mslsd, Cemphhd4w4hieguCSon Cceh ee set fNO bahw Io ihe Unh
Operate «NOO fertp4h/s (48) days from S» lahr of Ihe ceh of nefNns or ths
dale of reconSn9 of Ihhl Ader. The ee&eM Cc.~-dor4hteducdon Cosh
for ths Sub)eot D/NNnS thdt arses foNows:

Any Sas owner ancylor ~named in Ietgbtt 84, «ho clash Ns opNon
(Opbon 1) uehrotands and aS»ee Suet Sudr hdyal paymer I under Ne opdon ia
tcr thaN pmporSoneh «hers of lhe ~e ~~ of assed ceoh and~.It is ebe understood by aN pen»ns ohosns oh y opSon ost Siey ers~ lo psy S»lr Nfch- ~ shore of Oe actual cede and eypensss as
dotsrmh»d by tl» ops»hi'n Ne tfcned Order.

A Pa~ Opanshu's pmporOu»h coot he»under shsN be ihs reeuN
cbbA»d bi/ n«NSfdyhs 8» ~~ Openehr'e Per«ant of Unit'mes lhe
CcmptaleHSrdhtedeONen Quet eet ferO absue. Pwwhhd. htneeVW, Oat in the
event o yherNcipath8 operator ohehh Neestfpah and Nt or mfbeee lo pay oe
easmah of hh ~~ fust of 8» Cempwhd4srM yduoNon Cast ae set
faro ah«ye, aN wNwn Iho sms eet hgh hgteo aml in os t canner ~~ in
Psr«Sreph 8 of Ns Ager, S»n such ParthfpaSnS Opelahu eel be deemed h
have etachd net to partlclpalb aml h have ygeohd cdnf~ in Nsu of
paNalpsthe pursuant to p~~~i 9.2 harsh.

9,2 Qeden 2- To itsostusACsoh Ouuey C- '-~: In Neu g partiefpsNn9 hihs
Vydl DN/ehfnnNII and OPeraNte oy~ DISNnS Unh <ader Per«SraPh 9.1
above, city Gas O«ehr or Chhnant nan»d hkshhk $4 In 8» unS wh'o I»s not
reached a~«8»ament wNh oe Operator may shet h accept a cash
bonus conewerason of gpss per nal mh»ng acm cneuyd by such person,
commorudn9 upon orsry of Ns Ager and conenL tn9 onnuady unSI
commencement of preducNsn Sem Subject D/NNn9 Unit, arui~e royshycf 1/SO of 8/Slhs ~e and one+@if percent (12.8%)) fyf ths net pmoseds
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received by Ihe Unit Operator for 0» sale of ths Gas pniduoed from any WeN

D«~ —t and Operagon covered by this Order mtdgpgint by ths Gas owner's
pemsniags Inl«est VVINiin Unit ss set forlh in the A==.'==::w and kkigce of
Hesing (for purposes of this Order, net i

—~ shall bs ach»l i——-~ lees poe4rroducgon co«s kvnmed dcwnsbaish of the v
k»krdbkh but not NmNsd io, gag»dnlk csmpraeekin, treeS tg, baneportagon and
marhsgng ce«s, wi»ther ysw sswt~ by Ung Operator cr s glbd psr«m) as fall;
f~%IINI and spdlNINrls ~l neeaPIPII to be ptdd lo s«d I ias owner. ll» kdgal

cash bonus shaN become dus and owbtg wl»n so eIectsd t ind shaN be tendered,
ppkl or~ wWHn ons hundred twenty (120) dayt of nacho of this
Order TI~~ f annual cash ~f If any/ sling ~IMw dus and owing Ixl
each anniversary of 0» date ef iasongng of Nds Order in 0» event ~
flwII ~ DrNNng Ung has net ~m corvus~~ and em» due, sl»N
be bsndererL pakl or ~~ vdgdn sbgy (00) days of t shl anrdversary debt.
Onoe 0» inNel caehbenus and 0» annual cash bonu«», if any, ars so pekl or
ascrowst4 sebi p ~s) ah& bs == . "='-.i In fuN for 0s right, ~~ and
tdebns of such elecgng Gas t»ir»r bi and Io 0» Gas pr cduo«l Ncm Subject
Femegon In the Subject Lends, «s»pt, however, for Iht 1lggi ioyatNes due
heeunder.

Subject lo a final legal d««—. ~ of ownership, the elsi Ntsn made under Ibis
Paragraph 9.2, when so made, shaN be::": =":—,in fug I or Ihe dghL inheels,
~nd tdakns of such elecgng person in eny WeN ~.—and Op«agon
covered h«eby and such eh»gng per«m shag bs ~~ I to and h«aby does
loses and assign Ns dgh4 '-~ end ches in snd lo the Ges produced from
Subject Fonnagsn in Ihe Subject Drlgng Ung to the AppNc«iL

9,!I. Oah 3-T ~J 1l P='aa.l=="=,4 ala ~I~I
parson On A Cswtsd SssfsAag9o. '= " = ln Ijsu Of Cash: In
Nsu of~» In 0» Vgsg ~~ and ~'ar of Subject DrNNng

Unb under P~i 9.1 above end in Nau of r~'-~ ~ cash bonus
crm.=::4l under e-m~eysn 9.2above any Gas Owner I)F Mtnant named ln

Ms$ %%4 hereto who does nct reach a voturdary ~--
wgh the Opervfor

may elect to share In 0» Wsg ~~ and ~~.—.of Subje«DrNNng
Unit on a carried hosts (as a 'Carded WsN Operate so t i»t 0» proporgenate
pert of the Comphtbd4br~usgon Co«s hereby ~ lo such Carded WsN
Operator's inl«eet Is charged again«such Carried WNN Oparahrre share of
produogon from Subject Drtgbo thdL Such Carried WtrN Operssor's dglas,
inhreets, and ctakns in end lo 0» Gas In Subject DrNNng llnlt shag bs deemed
and hereby ere aselgr»d to 0» Ung Operator urdg Ihe i- ~Nem 0» sate cf
~uch Canted WeN Operator's share of produogon fmm Subject DrNNng Unit
(nRctustvs of any reyagy, ~of vslrldhg foyagy, or oil»r ~msasg or
non cosl4earlng burden reserved In any lease, aselgnm«tt t»roof or ~ t
rebigng thereto oovedng such basta«) equal thms humbeit pen»nt 380%) tor
a leased interest or two hund»d percent (200%} for tn unloosed inlerest
(wddct»vsr is ===":-=':) of such Carried Wsg Openihrr's share cf N»
C—~+mductlon Costs egcasble to ths kdsrest tf such Canted Wall
Operator. Any Qss Owner andkrr Clabnent named In SsINI N%4 whe elects Nds
opgon (OPNon S) «~~~ «rd egress 0»t C-—.— )+%~iCosts
~re 0» Operator's ach»l co«s tor weg dsvakrpmeid and cr-- - . When Ihe
Unit operakrr recoups end recovers f»m such canted wsN op«stars ~—
Inl«est 0» ameurlls plolddsd fcr shove, N»n, 0» ~~ ldsrsst of such
Canted Wsg Operator shaN « —.~revert back tc such C«ried WsN
Opestw, and from snd ager such averskin, such Carried VI isg Opsrattr shag be
bea»d a~ if It had p-~ inIagy under Paragralrh 9.1 above; and



proportkeate part of sN further ccats of such well dsvtdopm rnL

Subject lc a final legal determhslkrn cf~, the shri Akrn made under this
Paragraph 5.3.when so made, shag hs sagsfactkrn in fuN I or the righL inlsrssts,
and chums of such stscgng person in any weN devrdoiunsnt and cpsrsgcn
covered hereby and such stscgng fun»an shaN be deemsr I to have and hereby
doss astNgn hts rtghL interests, aml ctabns in and to thf tgss yehad from
subject Form»Non in lhe subject QrNNng Unit Io ths Ung Qptueter for the period
cfgme dudng usdch Ids Interest la cer&4 as above provkfs 1 prior io Ne mverskrn
bask le such sfeeNng person.

10. Rsgurw Is proosrtv fgsck In ths event a person named in suhtbg $4 hereto does not
arash a~~. > wNh the Applesnt aed fags lo do so wNhin ths Nme, in ths manner, snd in
s—- ~ wgh gte tghns of gus order one of the egematiuss set forth in pa,~ph 5 above for vduch
Ids kgtafet =,then such person sheNh» deemed toheue slssgbd not ls paftk Ipele in Ihs pmpossd
NAI'Nkfuakgsnest aml Oper»Non in subject DrNNng Uag and sh»N be dsermuL sut jest to any Nrud legal« " '&, « INN ««INI «««««« ~««««« ~ ««oil« fig«,
ha»rests, and ctsktts in and to the 6»~ ths cons~~i fuovhtw In Fuuttgrsph 5.2 4ewe for whkh Ns
inhsest ~aad shag be deemed tc have leased arufhrr esstgsed his right, Ini erects, and chums in
snd le Qes in ths Subject Qrggng Ung ts ths Ung Operable. ~» who f»N to p~chat sheN be
deemed to htsts eseaptsd gie ocmpensathur and fshns esbfsrth hstekt at P~ i 5,2 ln s="=-="-e in
hrN fsr grs dghL hdsrsshL and ckdms ef such person in and to ths Gas produced fit m~Formeuon
undedytng ~Lands.

11. Bahedt su Partkdosgno Person: In Ihs event a person named in Nshtbtt 84 elects to
psrtkfpete under Paragraph 9.1, but ONe or refuses to pey, to assure ths pepnent or tc make an
e ~~vdth the Uhg Olerahr for ths pbymet of such person's prcpsrgonats part of the &rsnudsd

coats as sst Nfrth her»br, aN»fgdn ths Nms and in the manner as~inWs, gnfn sash person shag be ~.~le hav» u —
his elecgon lo pa rtkdpete and sh»N be

dseniukf lc haus steeled fe accept as:; =- ln fuN Ibr sash person's dght, inl faurle, snd chums In
and ls ths Nhie the csrf" =

prevhted hr penfgfsph 54 aheus for whkft his kg»rest ~~~Nf on thous»ass buntsde ~ts such NNNfs»L vghasufpon, any cash beaus esnskhuagcn
dus «Nur reedit efsush deemedaissgon shfsbe I»rugged, peht er~by Unli op»atter wNhln one

twenty fssg) days ager tha lest dgpan ufdch susb ~person uruier gds osier stuudd
hev» field hts ~~~ pert of such asst or shordd have made sag»factory tsr=-~——for ths
«««««~W NISI ««.II Calli I«««~«««««««««« II «« la ",« II«
let WINK

'
«Ml «««««««« IN««««««««««ehllyhg ~«««««Un««««

LaNe cesbssd her»hy, srrcepL hcweuK ibr sny 1/Nh roy»glee which woukl become dus
to Wmeepn 5.2bra»of.

12, Asstsnmsst cf ha»rusk In ths event a person nametl in Sahbtt M is un»bi» tc reach a~ to shfse in ths VusN Osvatopment and Pea»Iten cordernptWt d by Ws Order st a
rats cf'payment agreed to mutusNy by-saki Owner or Qaknant snd ths~er d saul person elects
or fags to sfsut to A other Ntan partkdpafs under F~5.1 above in Ihe Ngrg C- ~-,—,tend~i kt Nhdtject QINNng Unit, than such person be deemed to have end shag have ssgpurd
urdu brunt each parson's right, Inhreats, end chums In and to saki weN, in srhjsct Fcrmagons in
Si ~UnIL snd other share In and tc Gas pcducgon to whkh such person mey be sogged by
res%ra of eny ~ or deemed slecgon ereunder in accordance wgh the prwrlsions of ibis Order~Stud»khaki.

13. Ush fhuusku ior Ossrstcrt ftengs flee»are~no %No»stats, Iac. shaN be and
Iuueby is dsesated as UnN Operator auguutsed to drS and operate Wsg ffs. If~ in Subject
Pormsgsns ln ~orNNng Ung, »N subjaol tc the penng psvtdons contsie4 n ve. code g 45.1-
38f.gpsf serf., 4f d VAC 25-'Igg sf ssq., Gas «xl ON INsgutttfons and gg S VAC 25 1't ssq., Vkghia
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Igeo end ON Eo¹d fteguhdions, eN ss amended Nom Nme lo One, snd eN etscgcns requhed by gris Order
shsN be communh»led ic Unit Op¹elcr in wrtgng st 8» addn»s shown belosr.

—~h» Nwmtstn, lnc.
488 Wmt Wla Street
P. O. Sos Qtgg
Abhtgdon, VA 24212
Phena (Qyg j t&WN
Four (Qygj 4$WSN
Attn: Phg Item, lftstrtet Landman

14. C- —.=---=- cf Ossr¹hns: Unit Op¹elor shaN commence o c¹»e to cemn»ncs
op¹egons tcr 8» drNNng of 8» weN csacred h¹eby wEdn seven hundred and Nrl y (730) days from N»
dots of Nds Order snd shaN peeeoute Ihe sen» wgh duo ~~. If Ung Open M shag not haw so
isasre~ orugcr prosecuted, thon gds Order sl»N ~nm~ or»rgd fcr any I»sh sun» amma>mdl

payrttde hsrewrddr; ~~~, urdoos sooner laminated by Onler of the Eoonl, thhi Order sl¹N aspire st
12 Bg P hl. on 8» dais on oodch 8» weg csacred by Nds Order Is ~i ~~~g ata ader»d end phrgged.'.=—;In 8» wrest en appeal ls laban from Nds order, then the one bebsean 8e Ngng of ths Poggcn
fcr ANN»of end 8» Nnal Order or 8» Chcuh Court st»N be errctudod In c¹rsdognl tho two-year pened
~wemnw ~ horehr.

18. r ~~ Lh: u»t Oporat¹, ln aaeae tc ths other rights ago dad h¹oundor, sheN
h¹w e Non snd a dQht of set olf cn the Ses eases, dghts, and

' —
owned t y any person subject

hereto Whc Sttoie tc P- -'r-- -
under P¹agrePh 8.1 In the Subject DrlNlng Unit IO 8» «dent N»t COSIS

incurred In N» drNNng cr ~mssvtl on Nla Suhjoct Ddgng Ung ¹e e charge agshrst ouch p¹wm's
hd¹eet Such Nose and Hght of set olf shaN bs~es lo each separate par son ond sheN nrmoln
Sere untN 8» Ung Operator drNNng or cperagng N» weN ctnered h¹oby hss been pahl 8» fuN omourds
due enderthe t¹n»of Ibis Order.

18. Essnsupnndshms: AppNcent hes represented to the Eoerd that thrre «e nol Unknown
oruger Urdooehlda tNeo Owners wEdn 8» Subject DrNNng Unit whose ~-~~ ¹o subject to 8» e¹scw

~I "—~ 18.1 of Ihs Subject DrNNng Ung; and, the Appgc¹d Iso r~~ to N»
Eosnf N»t theta ae not ~;g tehnants in 8» Subject DrNNng Unh wt»ee pei w»nta ors subject lc
N» ewreeevsm Of ~~» 18.2heracf. 7ismmoem, by Qde Older Snd urlleee and ro dN theWIWISe Ordered

by 8» Eo¹d, N» Ee¹ew Agent named horehr, or any:=-:::—nen»d by 8» Ees nl, Ie net requied to
, an h rg escrow account for the Subject DrNNng Unit (bando "E»row~,snd

lo reach»andacoount tog» Seed pursuant lo Ns~ for 8» escrewed funds h¹eegor doscibed
in ~~ 18.1end 18.2:

naiemvm ~ISA
VAy818
P. O. Ehu 14881

~ VA 84888~:dutLEsrrger

18.1 Escreur Pnnssh»s ter Unhsown or I-'='=- — '¹s¹»: If any peymord of bonus,
royagy payment or oNer payment duo «nd osHng Cannot be n»ds because N» person
sogged thereto cannot ho located or ls t- ——,N»n such cash be urs, roysgy paya»nt
cf og»r ~~u sheN nct t» vane~~~ wgh any funds cf Nlo Unl I Oponttcr ond sheN,
pursuant io Va. Code 5 48.1401.21D, be dspooged by Ihs Oyer,dor hdc 8» Escrow
Account, ¹trnm¹ufng ufgdn one hundred twenty (128) defs of re,cnNng of Nds order,
~nd cordtnuing th¹aeger on a monthly basis wNh each deposit to be made by s dele
whkh Is no later g»n shdy fgg) days ager the lest day of the mcrdh .~ endror
for watch funds ¹e subject lo deposit Such funds shoN be hold for }ho esdushnr use of,
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18.2

~nd sol~ bonegt of the person enggod there» unS such funds c»r be pahl Io such
person(s) or untN 8» Escrow Agent rsgntpdshes such funds requhad by Iaw or
pur«»nt la order of the Board in

——- ——
wgh Va Cods 545.1 1.21 D.

=C ' ~ pSpMllt 4f bl Ill%, lllgHf ~
lxacaads In oxasss of~~~~~, of other pennant due and owing
under gds Order cannot be meh ~8» person engged tht rWe cermet I» made
cerhdn duo to~ctshr» ef~=:~amgbr ~ defect or c aud on tl» Ngs, 8»n
Skh csN bNI4 ~~ Ih~af OllgOhlg
or dher ~~~wtgr ~~— ~ OporsNsA ~~~ Opsta pahl ic Ung
Qparsdor pesuerrt to ~~~ 8.1 hraaof, if eny, (1)sW not be ~ ~wNh any
hrnds ef 5» Ung OpehNK and(2) shaN, pursuant ts Va Code gg 45.MS1.22A 2, 45.1-
381.22 A 3 and 45.1481.22A 4, be ':" '-

by 8» Operator inane 8» Secraw Account
wlgdn ono hundradlwenty (120)deya of. » ofIhls order, enr cengrudng5 araafter
on a monsdy bash wNh each depceg to be made by a dots uddch ls no Iassr 8»n sbdy

(80) days ager 5» last dey of 5» mongr being ~~ arugbr for vddch funds em
«Sject to deposit. Such funds shaN be hest Nrr 5» exch»hro use c I, aml srde benegt of,
8» pe»on sogged Ihersio unS such Itrnds can bo peht to such»roon(s) or unW 5»
Escrow Agent rognquishes such Nmds as required by Iaw or pungent to Order of the
Seerd.

17.

17.1. AppNcenl Is Saago .:::Ina, in« AppNcant ls
quegged te transact bush»ss in 8» Corno»nwaelth of Vhglnhr;

8» Cva ra nve emwenh

In Vtrgbde;
17.2. AppNcent lseaga it== =-:- lnc. Is an operalor I

ol Vbghde, and has — — 5» Soon& requhen»nts for

17.3. Arv «~:::~:. „Inc. rdaln» rn ~~
'Lar~»pon»rd of SubJest DrNNng Unit and the right to

procha» Gas fmm same;

~of Gas leases on

17.4. ~I»s paporuxl 8» drNNng ef~ tda~Io a deplf of 4814 fest on Ihe

17.5

17.8

17.7

17.8

Subject DdSng Unit at 8» h»egsn =--':.on SASS A to dovakp 5» poof ef INas in

Subject ~es~ee, and Io venysema ehd op«sda WN tie V~IS Rrr 8» purpose cf
podLxdng Convongonal Oes.

The~7~ producthrn of the Nle of Iho pmposed WN Iso. V is 358»a»f.

Vvgh Nds Appgcatkrn, no5ce wm pnxddsd lo overyor» rdohnlng «> ~~ interest
rahNv» la Iho production cf oonvorNonsl gas in Ihe Subject Drggn 5 UnN. Set fcrgr in
ShNSdt$ 4, is 5» name amf test leewn address of each Owner or t~'y
8» Appgcard as tges owners In Sett)act Qrggsg Unit who l»s not. In wlgng, leased to the

or the Ung operator or agreed to funtartb pool his Inlstw as In Susgsst DrNNng

Unggrf Na dsreeajeeyemea Goe ~~ui~ ts 5» Operator erst Noted Nr Sahgdt S
3 <~et 8yet~ percent of Subject DrNNng VIE

AppNcani's «idence =-=-=": -"that 8» tsir 7
——~and equNa ido camper»«km lo

be paht lo eny person in Nou of 5» dght lo pargctpats in Ihe Wale «o those opgws
prcvhted in Paragraph 9 above;

Tho Subject DrNNng Ung does nct~an unreasonable cr flhNFory anarcho cf
AppNcani's dght le explore tcr or pnxhx» Oes;

'0» roNof requested and gmntsd Is just snd reesonatds, is sup by subahngsl



BK 469PG 7 l3

evidence and wB alfred each person Noted and named in Rahtbtt B4 hereto the
opportunNy lo recover or resolve, whhout ursw»scary expense, sM person's just and
fair share of Ihs producdon farm Subject DrNNnS Unit The u

—-"-w sf the A=.==::==:=. and
reNsf eqprsstad Nrsrehr wNI ensrsw ls Ihe ardent ~Nre Sreate rt uNmata recovery of
Converdhmai Oas, plaverd ol'ssBt In ~andi ths various typs s of waste prwrrsamu

by ahhha and pmtsct or assist In r ~8» ~—.~rtNhts of aN persons in 8»
~uhjact consnon soirees of supflly In the Subject LNds. T is news e, ths Board Is~~~ en Order tn~ ths reNdf herein set hrlh.

18. SasWaa.Qf Onhu And FWas Of~ AppNcant or Ns ANornsy shaN INe an aNdavN
wiN Se~~y of Ihe Board vdddn sbrty f8'ays aBsr Nrs dale of reconNnB of itis Order stsdnB Oat
a truaiand correct copy of saki order was maNed wNdn sevsn m days Nom the dao of Ns raadpt by the
UnN Operabw to each fleer- ——,.named bt Cahot B4 poohrd by Nds Order a% whose address is
Imown.

19. v of Unh ttsssnts: The Dhectsr shaN provhte aN persons ud subject to a lease
wsh ~~assess le aN records lbr Subject DrNNns Unit wldch are submiaed b i Ihs Unit operator to
sahf Dbe@lor andfor'ds lr~ qs).

21. Aaasats: ApPeals of Nds Order are Sovemed by the Povtshuw of V s. Code Ann. 5 45.1-
381.0which provides that any order or dedshrn of the Boanl may be appsshnf to t w appropriate chcuit
court.

22. B1acava lhdtr. Tide Order shaN be sffecdve as of the date of the s approval of this
APPNcadon, wldch is set Ibdh st Paragraph 1 above.
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DONE AND EXECUTED this ~
Virginia Ges and Oa Soard.

200,'I, by a majority of the

Chtdn~radWy Landiert

DONE AND PERFORMED this ~~ day of Am~ 4 2009, by Order of this

Dmdd E. Asbury
PHneiptd Bnrouthre Io Ihe S
VhSbrte Gas and 0 I Soerd

STATE OF VIRGINIA )
COIINTy OF'~~ )

Ahntr)yhrdSed on this M day of . 2009, pwsorsdty betbre me a
nosey pubso ia end fbr the commonweaah of viqggEh ~sredhry Lambert, bahts duly sworn did
depose end atttf Stat he is chahvrm of the vtrelnC Gas and oil soerd, and appeared Dadd E. Asbury,
betnS duty aWS)fn ffW depose end say thethe is Pdrndptd:I sscu5ve to 9» Slalf of Iht i VbStnte Gas end Oil
Soahl, Sratdnry aneosted Ihesrane and were audwiaed to do so.

D~ (r~~
174394

My commission expires: September 30, 2009
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Sttft Coordtno'eet fCttnoheetd Coot Co.)
N 28,579.92 E f7295,88

COMPANY Ronne Resources-Pine biauntain. Inc. WELL NAME AND NUMBER V-5354S2
TRACT NO. Hoeewd + tenens Harrison ELEVATION 1.682.42'UADRANGLE Hovsl
COUNTY 0ickensan DISTRICT Sandft'ck SCALE I

" = 400' ATE 10—16-2008
This Plat is a new plat tt; an updoted plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale I to
24,000, latitude and longitude lines being represented by border lines as stown.

Q z''"~ n —' -' -' —:—=- -7 Licensed Land Surve or ExtdtMt A
Form DGO-GO —7
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V-5354ti2 PLAT

TRACT OWNERSHIP INFORMATION SCHEDULE
10/2/2008

I . LcaseNo
Janicc Turner Rose, et al - coal
Hmvsrd A Lorene Hanism - sorfacc, oil k gss
22.91 Acres
Gss 22.91 Ac. 20.3356

Janicc Tumcr Rose, et al - coal
Glceda k Chris Davis - surface, oil R gss
3.50Acres

Gas 3.20 Ac. 2.8454

3 . Lease No. 906889/Tel
J. R. Turner

187.50Ames

ACIN LLC - coal
Alpha Land th Rcscrvm LLC - coal lessee
WBRD LLC - coal

- Resell Coal Compsey LLC - coal Iesste
Raege Resourem - Phm Momusin, Inc. - oil dt gas
Gas 44.76 Ac. 39.7156

4 . LcsscNo.
Cater draatherine Hsmson - surgmc, oil dt gas
123 Acres

Gss 1.29 Ac. 1.1556

5 . LeaseNo.
Dmmis k Mary Tmner - suriimc, oil R gas
9.0Acres
Gss 0.43 Ac. 0.38yv

6 . LcascNo. 906889/T-422
J.R Tumcr
229.2 Ames

Range Resoumcs - Pine Motmtain, Inc. - og k gss
Gas 096 Ac. 0.$5%

7 . Unleased

Debbie Dcarmaa, ct al - surgue, oiL k gas
0.92 Ames

Gss 0.95 Ac. 0.85'Yv

8. IeaseNo.
Sudddy dt Violet Hsrrisop - surface, oil dt gas
0.80 Acres
Gas 0.72 Ac. 0.64%

9 . Lease No. 906889/T-35$
J.L Siferg
354.62 Acres~Foresthmd Fund IV, L3'. - surface
Rsagc Resomees - Pine Mountain, Inc. - oil dt gss
Gss 6.63 Ac. 5.$956

10 . Lasso No.
Joseph tb Marsha Bsmson - surface, oil R gss
5.01 Ames
Gas 4.99 Ac. 4.4376
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11 . Unleascd

Jsnice Tuner Rose, et al - coal, oil R gss
37.97Acres
Gss 5.17 Ac. 4.5956

12 . Unlcescd

Alfieds R Randy Multtns, Life estate rescrvcd for Tmla Turner Davis - surdtce, oil Jt gas

0.5 Acres
Ges 0.$7 Ac. 0.5156

13 . LecseNo.906009/T-473
Rsagc ~Pica~inc. - oil k gss
39.74Acres
Gas 7.51 Ac. 6.66'Yo

14. LcamNo.
Jcaice Turner Rose, at al - estd
Howmd 4 Lerena Harrison -'urface, oil k gas
6.0Acres
Gss 522 Ac. 4.63%

15 . Urdeastd
Jeice Turner Rose ct al-
(1 Acm ssvvatitm to Lease No. 906009/ T423) - coal, oil tg ges
1 Acm

Gas 0.19 Ac. 0.1756

16 . Unleased

Jmtce Ttnasr Rosa, et al - coal
Leonard R Gaynell Syttm - sarkce, oil k gas
5.75 Acres
Gas 4.50 Ac. 3.9956

17 . Untmsal
MaLoy dt frees Turner - swgtm, og dt gas
35 Acres
Gar 2.69 Ac. 2.3056



Interest Wlthlk Orans Acreage
Lease Status Unit

i
In Unit

7 Debbie Desrman
P.O. Box A
Haysi, VA 24256
Tax Card ID -8790

Unleased 0.2633333$ 0.31886667

Sandra Thomas
306 Thomas Mountain Road
Haysl, VA 24256
Tax Card ID -6790

Unleased 0.2833333 0.31866667

Diane Worley
8324 Ptakl Sseam Drive
MeadoWvtew, VA24381
Tax Card ID - 8790

Unlea sad 0.28333333 0.31686667

11 TnAa Turner Davis
470 Hantson and Tumor Road
CBnchco, VA 24226
Tax Card ID - 8331

Pauline Stanhry
215 Seals Lane
Haysi, VA 24258
Tax Card ID -8333

Unleased 0.76500000 0.88186667

Joyce Viers
286 Pleasure Drive

Haysi, VA 24258
Tax Card ID - 8333

0.78500000 0.88186687

John Turner
535 Fndey Avenue
Duilxdd, VA 24244
Tax Card ID - 8333

0.78500000, 0.88168867

12 Trula Tumor Davis
470 Harrison and Turner Road
Ciinchco, VA 24228
Tax Card ID - 8331

Unleased
Life Estate

Pauline Sarrgey
215 Beats Lane
Haysi, VA 24256
Tax Card ID-8333

Unleased 0.04250000, 0.04750000
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Joyce Viers
286 Reasure Drive

Haysi, VA 24256
Tax Card ID - 8333

Interest Wlthtrr Gross Acreage
Lease Status Unit, In Unit

0.042~ 0.04750000

John Turner
535 Franny Avenue
DuÃekl, VA 24244
Tax CNd ID-8333

Unkrased 0.042~ 0.04750000

15 Trula Turner Davis
470 Harrkwn and Turner Road
CNnchco, VA 24228
Tax Card ID - 8331

Pau8ne Stankry
216 Seats Lane
Haysi, VA 24258
Tax Card ID - 8383

Unkrased 0.02833333 0.031BM67

Joyce Vlers
288 Relet'rive
Haysi, VA24256
Tax Card ID -8333

Unleased 0.02833333 0.031M887

John Trsnsr
535 Fratsy Avenue
DuNekl, VA 24244
Tax Card ID-8333

0.02833333 0.03186867

16 Leonard 8 Gayne8 Sykes
1098 Road Branch
Clinchco, VA 24226
Tax Card ID - 24226

3.99000000 4.50000000

17 Mahy 8 Irene Tumor
1008 Road Branch
Clinchco, VA 24226
Tax Card ID - 8371

Unleased 2.38000000, 2.89000000

TOTAL GAS ESTATE
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